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STATE OF UTAE

Departurent of Nturd Resources
Division of Oil, Gas and Dfining

355 West North TemPle
3 Triaal Center, Suite 350

$a[f Lrke City, Ut 84180-1203
(801)s3&s340

parc December 6 1994

Te:cas Comrncrce Bank National Association

P.O. Box 2558

Honston, TX 77252-E078

At@nrion: Carl I-ma' Assisunt Vice President 
.;.

Re: Invesment Deposit Account for Sevier Dry I:ke ProJect, CrysuI Peak Minerals

Corporation', W0271008, Millard Cor:nry, Utah

This is in regard to reguiarory requireuens of the stailIe and nrles of the State of Utah,

Divisioq of Oil, Gas and Mining, governing the reclao.adon (sce Attacbmens 1 and 2 hercto)

or operation of rhe Sevier Dry I-:rke Project, Permit Numbpr MU0271008, operated by Crysal

Peak Minenls CorPoretion-

A $2,000 lavestmeor Deposir Accormt will be isnred by Texas Commerce Bank National

Association for Crystal Peak Minerals Corporatioa for a term of one (1) year ald be

automatically reuewable upon expiration- The Inves@eat De,posic Accowtt shouid be made out

in the name of &e Srae of Uutr, Divisiou of Oil, Gas asd Mhiry- Tbe inrerest earned by the

Iavesrmenr Deposit Account for the firsr &ree (3) months will be added back oo to the

Investmeat .Deposir Acco''nt- After that. tbe inrerest earncd will be dispersed grarteriy ad
dcposied imo -rysalpeakMincrals Corporation's accot:ntno. 001@273649. If thelovesmnent

ueposit Affouot is redeeEed before tbe nanrrity date aad rbe penalty reduces the face value of

$2,fu, tbe State of Utah, Division of OiI, Cras and Mining will go to Cry$al Peak Mincrals

Corporarion for reimbursemenr of tbat los. lf redeemed after the maturity date, then 52,000

wi1 go to tbe Sute of Utat\ Divisiou of Oil, Gas and Mining ald src remaidng balance will go

ro Clstal peak Minerals Corporation's account. Tbc Investneff Deposit Account can only be

redeemed by the stare of utah, Divisios of oil, Gas and Mioing.

If the statute or nrles of the Sure of Utatr, Division of Oil, Cras and Mining are violated,

witb respect o reclamadon or operation of tbc Sevier Dry I-ake tbject covered by tbis surety,

tbe s."t,l of Uah, Division of oil, Gas and Miniqg bas the authoriry to cdl the Investment

Deposit Accounr on d€oancl, for rbe full amount of $2,000. Tqras Commerce Baak National

Association bas no drrty to deterrnine wbgher auy violuion of ally stanne or rule of the state

of Urah bas occugcd when rbe Invesaeor Deposit Account is redeeoed. Any loss due to an

eariy redeinption pcnatry may be debired from aoy accoual of Crysal Peak Mircrals Corporarion

iu bank's sole <iiscretion. Any redemption pcDalty Eay be reimbused to the Sate of Utah by

Crystal Peak Mincrals Corporation upoa demand' S t}{ltr



The Uta.h Division of Oil, Gas and Mining Director's signab.re, Jarnes W. Carter (or the

appropriate Division Director at the time), will be required to czll the Investment Deposit
Account or rclease said frmds back !o Crysal Peak }ifuerals Coqporation.

If ar any time the Texzs Commerce Bank National Associatioo is uaccrtain as to its rights
or duties witb respect to the Invcstment Deposit Account, the Toras Commerce Bank National
Association may conzuit an asorrry and/or may interplead any funds in tlre Investment Deposit
Account into a court of competeat juisdiction, and Crystal Pcak Mincrals Corporation agrees
to reimburse Tqas Commerce Bank National Association for any costs incuscd.

The parties agree thar Texas Commerce Bank National Association Terurs and Conditions
of Deposit Accounts govcrrr the Investment Deposit Accormt.

Texas Commerce Bank National Association wiil not be held liabte for any dispure
betweeo thc partics. Thesc rules pertain to the Investrnent Deposit Account Numbec_
23-4149s66

Agreed upon by:

Tax I.D. Number: E7-00545 Tax I-D. Number: 764243-8?5

Atfachment 1 - State of Uah, Division of Oil, Gas aad Mining
ISer to l-any Sower, datcd l\4a!ch 28, 1994

Auachmenr 2 - Unfued Strres Department of the Interior,
Bureau of hnd Management, Warm Springs Resource Area
Leter b Larn/ Sower, dated March 14,1994
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Michacl O. Lavitt

Gca*
T€d St wrn

Erccutrvc Dircctor

Jamcg W. Cartcr
Divid6 Dir€ctd

-*
EP

St atc of lItah
DEPARTMENT OF NATURAL RESOURCES
DTVISION OF OIL, GAS AND MINING
355 West Norih Tsmpb
3 Tnad Csnte.. Suit€ 35o
salr Lat. cay, urah E 180-r203

80r -538-5340

8{tr-359-39{0 (Fa:l

8Or-s38-5319 (TODI

March 28. 1994

Mr. Larry Sower
High Desert Consuhing
P.O. Box 10
Mitford. Utah 84751

Re: Suretv Release Reouest. Crvstal Peak Minerals Corporation. Sevier Drv Lake Proiect.
ft/027l008, Millard Countv, Utah

Dear Mr- Sowec

Thank you for your letter daled December 20, 'l993. regarding the status ol reclarnation work
that has been performed at the Sevier Dry Lake Proiect, on behalf of Crystal Peak Mineral Corporations
(CPMC). Your letter requested that CPMC's reclarnation liability/responsibility for the project be
terminated and that the reclamation sureties be released.

On March 4, 1994, BLM and DOGM sta{f members mel with you and performed a ioint
inspec{ion o{ the Sevier Dry Lake Project area for the purpose ol responding to your request. For your
reference, I have attached a copy of our file memo which outlines the observations and discussions that
occurred during the site inspection. We have received a copy of a March 14, 1994, BLM letter which
was sent to you in rasponse to your December 20, 1993 request and our March 4. 1994, joint
inspection.

The Division is in agreement wilh the observations and recommendations as outlined in the
BLM letter. With regard to your suggestion that the current $5,OOO State Lands and Forestry bond be
transferred to DOGM to cover the possible requiremenl to reseed the reclaimed areas, we offer the
{ollowing commenls:

'1. A redamation bond held by the DMsion of State Lands and Forestry (DSLR rnay only
be used to reclaim mining-related disturbances associated with the applicable state
mineral lease. lt cannot be used to reclaim disturbances on privale or federally
rnanaged lands.

2. The existing DSLF reclarnation bond mav be transferable over to this DMsion. however
the legal procedures for doing so would have to worked out between the surety
corTpany, this Division and the DSLF.

3. lf this is DSLFs prelened option, lhen the simplest mechanism would probably be to
have a rider prepared to the existing $5,OOO bond, naming the State ol Utah, Division of
Oil, Gas and Mining and the U.S. Department of the Interior. BLM, as allemate co-
holders of the bond.



Page 2
Mr. Larry Sower
t'tloz7n0€
Marcfi 28, 1994

Pursuant to a telephone @nversation I had on March 23, 1994, with Mr. Oliver Gushee, legal
counsel for DSLF, he indicated that two other surety options rnay be preferred by his client as follows:

Option A - Leave a suflicient amounl of reclarnation surety coveage in place (equivalent to the
arnounl required for supplemental reseeding efforts, @$2OOO), that is presently held by
the Division under the $59,000 Board (seff-bonding) contract.

Option E- - Leave ihe residualarrrcuni ol surety in place ihat vrill rernain fcllorvinE the cornpletion of
ongoing negotiations between CPMC and the BLM/MMS office, which presently holds
the $53,00o surety bond. Mr. Gushee believes that this bond willcontain a suificient
residual dollar amount lo satisfy any supplemental reseeding requirements, once MMS
completes their rental fee payment calculations.

It is the Division's opinion that satisfactory reclamation has been performed by CpMC to reduce
lhe reclarnation bonding requiremenls to lhe amount calculated to perform supplemental reseeding
efforts. We recommend that a minimurn $2,OOO surety amount be retained to cover the cost of
reseeding which will be held until the Division and BLM jointly determine that the revegetation su@ess
standards have been achieved. Our preference would be to have the present DSLF surety bond
transferred over to this Division, or a new surety bond filed in our name and the BLM's to cover lhe
reseeding cost estimate.

We anticipate at least three growing seasons will need to pass before the site nray be eligibte
for a final release determination. Please let us know which reclamation surety provision CPMC wishes
to pursue. and contact me at your eadiest convenience so we may resolve the surety release request
as expeditiousty as possible_

Sincerely,

J*'z'*fr- Lowefl P. BraxtonJ
Associate Director

jb
Attacfirn€nt
cc.' Rody Co& 8t.ltl, Warm Springs RA

Ohrcr Gusfpe - Pruitt. Gustree & Bachtetl
John 8laks. DSlf
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